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# New moving forces and sources of uncertainties

# Changing consumption patterns and organization of food
systems: a “New Agriculture”

# Renewed interest globally and within countries about
security of food supplies and role of agriculture in
development

World Bank: World Development Report
2008, Agriculture for Development
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(1) Recall world food crisis of the 1970s

(2) Review real world food prices, 1980 — 2000 and then
emerging “New Agriculture”

(3) Identify factors linked to the reversal of food price
projection as 218t Century began

(4) Relate biofuel productions and climate changes to

dramatic recent increases in food prices
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ﬁ;m(5) Draw conclusions about future prospects for world food
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@ High point of concern about capacity of agriculture
to meet world food needs

@ For 30 years afterwards food demands met
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The main points emerging from the review of the world food situation
can be summarized as:

# Higher household incomes coming from the spread of economic
growth in the developing world are the major force shifting world
food demand toward higher-value products

# Consumers are spending more on processed, ready-to-cook and
ready-to-eat foods and meals away from home, increasingly
supplied by high-volume agribusiness firms and food retailers

# Prices of products at the "fork" end of food value chains
Incorporate costs of handling, transportation, processing,
packaging and distribution, and are less affected by price
changes of basic agricultural commodities



How to Integrate domestic production, especially by small
producers, into international vertical food supply chains largely
controlled by multinational agribusiness companies is a challenge in
all countries, including Malaysia. Small farmers need assistance to
take advantage of the higher-income opportunities and meet safety
and quality standards and volume requirements of food processors
and retailers

Slow output growth and low world stocks at a time of surging
utilization for food, feed fuel have resulted In dramatic price
Increases for cereals and oilseeds; the higher prices are likely to
persist

Biofuel production is impacting world food markets and will likely
continue to cause pressures for higher prices and more price
volatility



Farmers and countries that are net sellers of food benefit from
higher prices but those that are net buyers, and poor nonfarm
households, of which there are many, lose

Promoting a stronger global production response to higher prices
requires additional investment in research and innovations in
institutions to facilitate adjustments to riskier climatic conditions

Keeping agricultural and food issues high on the climate change
policy agenda is crucial for protecting the well-being of the poorest
countries and less-favored regions within countries






